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Declaration of Risk Acknowledgement in CNY
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The undersigned hereby declares the acknowledgement of possible risk related to the deposit investment
in, buy products denominated in CNY offered by your company specified in the paragraphs hereunder.
The major risks thereof may not be fully covered in the paragraphs below and part of the risk may not
be applicable to each and every item of product denominated in CNY.
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Deposit in CNY entails exchange risk. CNY is not a currency that could be freely exchanged in market
and is subject to restriction for conversion through banks in Hong Kong. Investment and insurance
products denominated in CNY also entail the aforementioned risk. The daily upper limit for the
conversion of CNY requires each customer to convert other currencies in CNY for buying or selling in
excess of the aforementioned upper limit on a daily basis.
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Where CNY products or other related investment may not be denommated in CNY, a fee for conversion
of a variety of currencies shall be involved in the buying or selling of these products or other related
investments. The products and the investment are also be sensitive to and affected by the fluctuation of
CNY exchange rate, the capital requirement for the redemption of these investment or for other
purposes (including business expenses incurred thereof), and the difference resulting from the buying
and selling of assets.
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Further to the risk inherent to CNY as a currency, individual products denominated in CNY may also
involve other forms of risk, including but not limited to the followings (if applicable)
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In the event that CNY products cannot be dlrectly invested into China, and there are few choices of
other investment offshore related to CNY, such constraint may cause negative influence on the return of
investment in and performance of CNY products.
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Where the investment of CNY products may have long maturity (e.g., unit-linked insurance policies
denominated in CNY), the redemption of investment before maturity or during the prohibition period (if
any), may inflict substantial loss in principal when the return falls below the investment amount



significantly, or, the expenses incurred from the surrender of policies or withdrawal from policies, and
the loss of dividends (if applicable) for redemption of investment before maturity or during the
prohibition period.
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Products denominated in CNY entail credit risk of the counterparties. In the event of investment in debt
instruments in CNY not backed by collaterals, such products shall assume credit risk of the
counterparties in a whole. Investment in derivatives denominated in CNY may also entail counterparty
risk, as the issuers of such derivatives may turn default, which may cause negative influence to the
performance of CNY products and significant loss thereof.
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Where CNY products may be debt instruments denominated in CNY, or, such CNY products may
invest in debt instruments denominated in CNY, such instruments may be influenced by the fluctuation
of exchange rate, which may cause negative influence on the return and performance of these CNY
products.
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Products denominated in CNY entail liquidity risk, and severe loss may be inflicted to CNY products in
the disposal of related investment (if applicable) particularly when there is no active secondary market
for these investments and the spread between buying and selling is too wide that the risk will be
intensified.
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paid in CNY
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In the event that CNY products do not constitute a much greater proportion of the portfolio of CNY
related investment, the proceeds for redemption of such products may not be fully paid in CNY. This
may be the result of the foreign exchange control of CNY that the issuers cannot acquire sufficient
amount of CNY on due time.
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